() Sucden

Financial

Authors

Daria Efanova Viktoria Kuszak

WED 09 SEPTEMBER 2026 07:30

DAILY BASE METALS REPORT

Copper Breaks Higher as Oil Pressures Risk

Summary

* Higher oil and yields weighed on equities ahead of Friday's US CPI.
* Copper surged above $14,700/t despite reduced speculative length, while zinc moved above $4,000/t.

* Gold and silver failed to hold early gains as expectations of restrictive US rates persisted.

Macro

US stocks opened lower as oil prices close to $100/bbl revived inflation concerns and kept the prospect of a
September Fed hike in play. Middle East tensions and the escalating US-Canada trade dispute added to the
cautious tone. DXY briefly rose to 99.0 before easing towards 98.8, while the US 10-year yield remained close to
4.8%, leaving financial conditions restrictive.

Brent traded around $97.8/bbl and WTI near $92.8/bbl as attacks on Gulf energy infrastructure highlighted the
risk of a wider regional conflict. Iran also indicated that an agreement with Oman over management of Strait of
Hormuz traffic was close, but this has not yet removed the supply premium. We expect Friday's US CPI to
determine whether yields can retreat from current levels.

Base Metals

Copper extended its record-breaking rally, briefly approaching $14,800/t before settling around $14,705/t. The
strength of the move is not fully explained by conventional positioning data, with reported net length declining
across LME and COMEX. Large options exposure around higher December strikes may be generating additional
hedging flows as prices rise, although market participants remain uncertain about the dominant driver. We
therefore expect volatility to remain elevated, particularly as the cash-to-three-month backwardation continues
to narrow despite the surge in the outright price.

The cash-to-three-month backwardation narrowed to around $35/t, showing that immediate prompt pressure has
eased considerably even as the outright price reached new highs. Copper therefore needs to hold above
$14,600/t to preserve the breakout, while a loss of that level could expose the market to a sharper correction
given the speed of the recent move.

Zinc traded around $4,010/t, while its cash-to-three-month backwardation narrowed to approximately $118/t.
Nearby availability remains tight, but the easing spread suggests some of the most acute pressure is passing.
Aluminium climbed towards $3,342/t and nickel recovered to around $16,840/t, while lead advanced to $1,911/t.
Tin was the exception, falling towards $54,730/t after failing above $55,000/t.

Overall, we see copper's rally as more than a straightforward speculative move, but the divergence between



record outright prices, declining net length and narrowing backwardation warrants caution. Copper and zinc
could extend if systematic buying persists, although Friday's CPI poses a clear risk through the dollar and yields.

Precious Metals

Gold tested $4,440/0z but failed to hold the advance, falling back towards $4,400/0z as yields remained close to
4.8%. The weak response to a softer dollar suggests expectations of prolonged restrictive US policy are still
outweighing safe-haven demand. We expect gold to remain capped unless it can establish a sustained move
above $4,440/0z, while a loss of $4,400/0z could bring recent support back into focus.

Silver briefly touched $67.00/0z before easing below $66.50/0z. The metal continues to show stronger relative
momentum than gold, but repeated failures around $67.00/0z point to resistance at current levels. Friday's CPI
should provide the next catalyst, with softer inflation needed to reduce yields and support another test higher.

All price data is from 08.09.2026 as of 17:30
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