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Softer Dollar, Cautious Metals

Summary

Macro

Risk sentiment remained fragile, but a pause in the dollar’s advance offered some relief across commodities. The

dollar softened modestly as defensive positioning eased at the margin, while US equities continued to struggle for

traction after a difficult week for tech and broader risk appetite. Treasury yields drifted lower, with the 10-year

hovering around the 4.20% area, reflecting ongoing caution rather than a clear shift in policy expectations.

For now, markets appear caught between fading central-bank catalysts and lingering uncertainty around growth,

earnings, and geopolitics. As we head into the close, positioning rather than conviction continues to dominate

cross-asset behaviour.

Base Metals

The softer dollar provided some support to base metals, though the bounce lacked follow-through and fell well

short of challenging recent highs. Copper was volatile early, selling off during high-volume Asian trading before

rebounding later in the session. However, the recovery stalled below $13,000/t, with volumes thinning noticeably

as the day progressed. This pattern reinforces the view that dip-buying remains selective and short-term in nature

rather than indicative of renewed trend strength.

Aluminium outperformed modestly, testing the $3,100/t level, while zinc also had a firmer session, rising toward

$3,350/t. Elsewhere, performance was more muted. Lead continued to trade below $1,960/t, nickel hovered

around $17,100/t, and tin held near $46,810/t, with thinner liquidity keeping moves contained.

Overall, today’s price action points to stabilisation rather than reversal. With volumes lighter and the dollar only

easing marginally, we see base metals remaining rangebound into the week’s close, vulnerable to renewed

pressure should FX strength reassert itself.

Precious Metals

Precious metals rebounded alongside the softer dollar. Gold retraced much of yesterday’s losses, trading close to

$4,950/oz, while silver lagged, managing only a modest lift to around $76/oz. The divergence suggests that while

gold continues to draw support from macro hedging and allocation demand, silver’s earlier rally is being

reassessed as investors recognise it was far more speculative in nature, with limited fundamental backing
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Dollar eased but risk appetite remained fragile into the close.

Base metals edged higher, though volume and conviction stayed thin.

Precious metals recovered, with gold leading the way. 

 

 



compared with gold. We see this as reinforcing a two-tier precious dynamic in the near-term.

Oil prices traded higher on the day but remained volatile. WTI moved above $64.0/bbl, while Brent hovered around

$68.5/bbl. Geopolitical risk continues to underpin prices, though gains remain vulnerable to shifts in broader risk

sentiment and dollar direction.

All price data is from 06.02.2026 as of 17:30

 

 

Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.

Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


