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DAILY BASE METALS REPORT

Base Metals Cap Week on Strength

Summary

* US equities reached another high, driven by positive developments in Al.

* |SM service activity remained stagnant, which aligns with market expectations for 50bps worth of Fed
cuts for the remainder of the year.

* Base metals ended the week with impressive gains, with copper continuing to attract buyer interest.

* Gold and silver prices strengthened after a brief pause yesterday.

Macro

US stocks strengthened on Friday, closing the week at another record high, bolstered by a new wave of positive
developments in the Al sector that encouraged continued equity buying. However, macroeconomic data later in
the day revealed further signs of US weakness, which tempered some of the risk-on sentiment in the market. In
particular, the ISM report on the US service sector indicated signs of stagnation, with the index falling to 49.9. This
decline was mainly driven by a contraction in business activity, which shrank for the first time since the pandemic
began. Additionally, the new orders index dropped by 5.6 points to 50.4, and export orders also decreased. This
figure solidified market expectations for a 50bps rate cut from the Fed, with the probability standing at 46% at the
time of writing. Meanwhile, the US dollar remained subdued at 97.72, while the 10-year US Treasury yield rose to
4.10%.

Base Metals

Base metals ended the week on a high note, closing Friday with impressive gains that pushed prices to new
levels. Copper, a key driver for the entire sector, continued to attract buying interest, soaring above the $10,500/t
level to reach $10,7125.50t. Meanwhile, the cash-to-three-month spread tightened to -$22/t, suggesting that
most buying activity is concentrated in the near-term contracts.

COMEX copper has also gained momentum, increasing the arbitrage between the two metals to $660/t. Other
metals followed suit, with aluminium trading above $2,700/t as it aims to test the resistance level of $2,720/t,
which is a previous high. Nickel surged to $15,433/t, while tin rallied for the third consecutive day to reach
$37.,455/t, close to April levels. Lead and zinc opened the week strongly but lacked the momentum to maintain
their gains, resulting in moderate declines to $2,020/t and $3,014.50/t, respectively.

Precious Metals and Oil



Oil prices are poised for their biggest weekly decline since June ahead of the OPEC+ meeting, which is expected
to introduce additional crude supply to the market. At the time of writing, WTl is trading at $61/bbl, while Brent is
at $64.70/bbl. Meanwhile, precious metals have resumed their upward trend following a brief pause yesterday,
with gold and silver prices rising to $3,880/0z and $47.90/0z, respectively.

Spreads Conversion
Aluminium 2688 271‘3 2686 2709.5 2687 16806 704122 -3.81 122.90
Copper 10499 10765 10485 10715.5 10482 24516 308789 -25.16 486.05
Lead 2021 2035 2011 2020.0 2018 7652 158241 -35.30 91.63
Nickel 15335 15490 15300 15433.0 15260 5566 263442 -175.82 700.04
Tin 36900 37695 36685 374850 36910 789 22002 93.00 1698.95
Zinc 3025 3040 2954 3034.5 3012 13046 222702 68.14 137.64
Total: 67375 1679298
Official Prices Monthly Avg
Cash 3m Dec Yr1 Dec Yr 2 PD Cash PD 3M Cash 3M
Aluminium 2703 2705 2750.02 2786.02 2686.87 2692.5 26955 26995
Copper 10537.5 10567 10665.49 10613.49 10456.42 10490.5 10418.5 10451.66667
Lead 1985 2020 2091.29 2144 54 1993.65 2024 1976.833333 20115
Nickel 15230 15400 16074.65 16709.65 15136.45 15317 15101.66667 15288.33333
Tin 37700 37500 37087 36993 36888 36691.66667 36616.66667
Zinc 3057 2996 2956 2841 3095.92 3020.5 3062 2994 666667
LME Stocks (tonnes) Other Copper Markets

508425

Net Change Closing
509800

C-warrants

Aluminium 3375 2000 1375 94075 415725 Comex, UScl/lb

Copper 140950 200 675 475 140475 7275 133200 'DEC 25 489.2 374
Lead 233750 3750 0 3750 237500 52300 185200 MAR 26 4954 3.82
Nickel 231504 198 24 174 231678 7338 224340 Shanghai, CNY/mt

Tin 2650 0 35 -35 2615 455 2160 01-Oct 83220 1.27
Zinc 40350 0 550 -650 39800 9350 30450 01-Nov 83260 145

Global Markets Currencies Precious Metals Previous Day's Fix
Last % Change Last % Change Last % Change AM PM

DAX 24379 -0.18 GBP 1.3480 0.2976 Gold 3866.54 0.7769 3877.5 3878.10
DJI 46758 051 JPY 147 4700 -0.1424 Silver 48.00 21437 47395
S&P500 6716 0.01 EUR 1.1742 0.2305 Gold Comex  3908.9 1.055

SSE 3883 052 CNY 71224 0.0000 Platinum 1605.18 1.8121

Hg Seng 2741 -0.54 AUD 0.6604 0.1213 Palladium 1264.85 1.429

Brent 64 04 CAD 1.3952 0.1147

Source: Bloomberg
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All price data is from 03.10.2025 as of 17:30
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This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as arecommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.

Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
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