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Base Metals Cap Week on Strength

Summary

Macro

US stocks strengthened on Friday, closing the week at another record high, bolstered by a new wave of positive

developments in the AI sector that encouraged continued equity buying. However, macroeconomic data later in

the day revealed further signs of US weakness, which tempered some of the risk-on sentiment in the market. In

particular, the ISM report on the US service sector indicated signs of stagnation, with the index falling to 49.9. This

decline was mainly driven by a contraction in business activity, which shrank for the first time since the pandemic

began. Additionally, the new orders index dropped by 5.6 points to 50.4, and export orders also decreased. This

figure solidified market expectations for a 50bps rate cut from the Fed, with the probability standing at 46% at the

time of writing. Meanwhile, the US dollar remained subdued at 97.72, while the 10-year US Treasury yield rose to

4.10%. 

Base Metals 

Base metals ended the week on a high note, closing Friday with impressive gains that pushed prices to new

levels. Copper, a key driver for the entire sector, continued to attract buying interest, soaring above the $10,500/t

level to reach $10,7125.50t. Meanwhile, the cash-to-three-month spread tightened to -$22/t, suggesting that

most buying activity is concentrated in the near-term contracts.

COMEX copper has also gained momentum, increasing the arbitrage between the two metals to $660/t. Other

metals followed suit, with aluminium trading above $2,700/t as it aims to test the resistance level of $2,720/t,

which is a previous high. Nickel surged to $15,433/t, while tin rallied for the third consecutive day to reach

$37,455/t, close to April levels. Lead and zinc opened the week strongly but lacked the momentum to maintain

their gains, resulting in moderate declines to $2,020/t and $3,014.50/t, respectively.
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US equities reached another high, driven by positive developments in AI. 

ISM service activity remained stagnant, which aligns with market expectations for 50bps worth of Fed

cuts for the remainder of the year. 

Base metals ended the week with impressive gains, with copper continuing to attract buyer interest. 

Gold and silver prices strengthened after a brief pause yesterday.

 

 



Oil prices are poised for their biggest weekly decline since June ahead of the OPEC+ meeting, which is expected

to introduce additional crude supply to the market. At the time of writing, WTI is trading at $61/bbl, while Brent is

at $64.70/bbl. Meanwhile, precious metals have resumed their upward trend following a brief pause yesterday,

with gold and silver prices rising to $3,880/oz and $47.90/oz, respectively.

All price data is from 03.10.2025 as of 17:30
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