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Weak Payrolls Reinforce Fed Cut Conviction

Summary

Macro

US equities opened lower on Friday after the latest labour market report signalled a sharper slowdown in job

creation. Nonfarm payrolls rose by just 22k in August, well short of expectations and down from an upwardly

revised 79k in July, while the unemployment rate climbed to 4.3%, its highest level in nearly four years. The

increase partly reflected more people entering the labour force, but the data confirmed that labour market

conditions are weakening. With growth momentum fading, markets see a September rate cut from the Fed as all

but certain. The 10-year yield fell below 4.1% and the dollar eased to 97.6 against major peers.

Base Metals 

Base metals experienced a slight rebound on Friday as market appetite declined, keeping their prices within

recent ranges. Although the dollar experienced a prolonged downturn, its impact on base metal prices was not

proportional. This indicates that the market lacks the conviction needed to break significantly out of the current

price ranges. Copper held steady above the $9,900/t mark for most of the day, closing just below it at $9,897.50/t,

as aluminium rejected prices below $2,600/t to come back to $2,600.50/t. Lead held its nerve at $1,985/t. Zinc, on

the other hand, is seen to be defending the recent highs, coming back above $2,850/t to $2,861/t. 

Precious Metals and Oil

Falling equities and Treasury yields underpinned demand for gold, which surged to fresh record highs,

approaching $3,600/oz. Silver also held firm, trading close to $40.9/oz after struggling to maintain the $41 level.

Oil remained under pressure, with WTI slipping to $61.8/bbl and Brent to $65.3/bbl.
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US payrolls stall, jobless rate climbs.

Despite sharp dollar moves, the upside in base metals was moderate today. 

Gold breaks new records
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.
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report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


