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Soft US Data Triggers Growth Caution

Summary

Macro

US equities opened higher on Thursday as investors digested a run of labour market and trade data ahead of

tomorrow’s nonfarm payrolls. The ADP report showed private payrolls rising by just 54k in August, well below

expectations and sharply down from July’s upwardly revised 106k, reinforcing evidence of cooling labour

demand. Official data on Wednesday revealed that job seekers now outnumber vacancies for the first time since

the pandemic. Trade data added further concern, with the goods deficit widening 22.1% in July to $103.6b,

pointing to a drag on third-quarter growth. Meanwhile, the final services PMI for August was revised down to 54.5,

still comfortably in expansionary territory. The dollar index recovered yesterday’s losses to trade above 98.4,

while the 10-year yield briefly dipped below 4.2% before settling slightly higher.

Base Metals 

Base metals continued to decline as markets erased previous gains. Copper fell after struggling to stay above

$10,000/t, testing the $9,900/t support level and settling just below it at $9,898/t. Aluminium also weakened,

losing momentum and breaking below the $2,600/t support level to reach $2,5921.50t. Lead and tin remained

stable at $1,985.50/t and $34,556/t, respectively. Meanwhile, zinc edged lower to $2,843.50/t.

Precious Metals and Oil

After several days of record-breaking gains, gold paused, consolidating near $3,545/oz, while silver eased from

above $41/oz to trade around $40.65/oz. Oil prices softened further, with WTI testing $63/bbl and Brent edging

down towards $67/bbl.
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US trade deficit widened sharply in July, raising growth concerns.

Base metals weakened, wiping out gains from previous days, as markets struggled to break sustainably

higher. 

Gold consolidated near $3,545/oz after record-breaking gains.
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