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Markets Watch US Politics Before Labour Figures

Summary

Macro

US equities opened lower on Tuesday amid caution ahead of Friday’s nonfarm payrolls report. Treasury yields

rose early in the session, with the 10-year moving above 4.3% before retreating to stabilise near 4.26%, while the

dollar briefly touched 98.6 before easing back to 98.2. The ISM survey showed US manufacturing remained in

contraction for a sixth month in August, with the PMI edging up to 48.7 from 48.0, though production slipped and

employment continued to weaken as factories reduced headcount on softer demand. In the Eurozone, inflation

accelerated to 2.1% in August, driven largely by higher energy prices and food costs, marking the first breach of

the ECB’s 2% target since April. Market pricing still implies roughly even odds of an ECB rate cut by March, with

consensus that the central bank will keep policy unchanged at its 11 September meeting.

Base Metals 

Base metals performance was mixed today, with strong technical drivers injecting pockets of volatility across the

complex. In particular, copper tested and exceeded the previous day’s high of $9,947/t, surpassing the mid-July

peak of $9,965/t and reaching $9,980/.50t driven by contract expiry. Likewise, zinc gained momentum, also

nearing the recent July high of $2,880/t, while hovering just below at $2,865/t. Aluminium remains contained

within last week’s ranges, closing at $2,619/t at the time of writing. Lead held steady, capped by the

psychological level of $2,000/t, closing at $1,994/t. 

Precious Metals and Oil

Gold extended its record-breaking run, pushing above $3,500/oz, while silver edged higher to hold near $40.8/oz.

Oil prices also firmed, supported by tighter supply signals, with WTI around $66/bbl and Brent close to $69/bbl.
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Eurozone inflation rose to 2.1% in August on higher energy and food costs.

Base metals were mixed, with speculative and technical drivers injecting volatility across the complex. 

Gold extended its rally above $3,500/oz, silver steady near $40.8/oz.
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