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Subdued Sentiment as Tariff Deadline Looms

Summary

Macro

US equity markets opened higher on Tuesday, with the S&P 500 and Nasdaq once again posting fresh record

highs. Sentiment remained buoyant as investors welcomed ongoing signs of easing trade tensions. Following last

week’s agreement with Japan and Sunday’s framework deal with the EU, now attention is turned to outstanding

US disputes with Canada and India ahead of the 1 August tariff deadline. Meanwhile, the dollar extended its recent

rally, with the dollar index testing the 99.0 mark. US Treasury yields edged lower, with the 10-year yield dipping to

4.35%. On the data front, Conference Board consumer confidence rebounded from 93.0 in June to 97.2 in July,

though it remains below the three-year average.

Base Metals

Base metals continued to edge lower today, as recent upside momentum has run out of steam, leading to a

cautious decline. Aluminium continued to weaken, approaching the $2,600/t support level, as copper hovered

around $9,800/t. Lead and zinc held their nerve at $2,016.50/t and $2,805/t, respectively. Nickel also remained

steady at $15,316/t.

Precious Metals and Oil

Gold rebounded modestly following recent declines, trading at $3,329/oz and holding within its recent $3,300–

$3,450/oz range. Ongoing dollar strength and improved risk sentiment continue to weigh on upside momentum.

Silver was little changed, hovering near $38.20/oz. Oil prices firmed slightly, with WTI and Brent last seen at

$67.50/bbl and $70.80/bbl, respectively.
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US stocks extended gains as trade momentum supported risk appetite.

Base metals continued to cautiously weaken as the upside has run out of steam. 

Gold edged higher while silver stayed flat.
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