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Earnings Shine, Gold Fades

Summary

Macro:

US equity markets opened higher on Friday, buoyed by solid corporate earnings. With a growing number of

companies surpassing expectations, Q2 is on track to deliver the strongest earnings beat ratio since mid-2021.

President Trump, meanwhile, appeared to temper recent tensions with Fed Chair Jerome Powell, helping stabilise

broader sentiment. The dollar continued to firm, with the dollar index rising to 97.7, while the US 10-year Treasury

yield held near 4.4%.

In the UK, retail sales rebounded by 0.9% MoM in June, partially reversing May’s sharp 2.8% decline. Warmer

weather helped drive demand for summer goods and fuel, though the broader consumption outlook remains

mixed.

Base Metals:

Base metals began this week on a positive note, continuing the rally from Friday, which was driven by a

combination of Chinese support for metal industries and a speculative risk-on appetite. However, as the metals

approached their respective technical resistance levels, particularly those coinciding with April highs, the upward

momentum slowed, leading to a moderate correction by the end of the week.

Aluminium and copper are currently hovering near these highs of $2,650/t and $9,800/t, respectively. In contrast,

lead and zinc are further from their April peaks and have been trying to catch up, showing more significant gains

this week. Lead is seen approaching the $2,050/t level today, with zinc holding its nerve at $2,850/t.

While this week's movement is encouraging, both technically and speculatively, the markets seem to be running

out of steam on the upside. We anticipate a moderate correction across the entire complex in the near term, with

August 1st being a key deadline to watch for copper import tariffs.

Precious Metals and Oil:

Gold extended its decline, slipping to $3,333/oz. Silver saw steeper losses, falling below $38.50/oz. Oil prices

remained rangebound, with WTI trading at $65.60/bbl and Brent at $68.90/bbl at the time of writing.
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US equities advanced on solid Q2 earnings momentum.

Base metals rally faded near resistance.

Gold and silver fell; oil steady.
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