
Authors

F R I  0 4  J U LY  2 0 2 5  0 0 : 1 0

DA I LY  B A S E  M E TA L S  R E P O R T

Jobs Surprise Fuels Risk-On Rally

Summary

Macro

US stocks opened higher on Thursday, with the S&P 500 reaching fresh record highs. The latest non-farm

payrolls report surprised to the upside, showing an increase of 147k jobs in June, compared to an upwardly

revised 144k in May. The unemployment rate also moved against expectations, declining to 4.1%. This stronger-

than-expected labour market data prompted a sharp repricing of interest rate expectations. Whereas forward

swaps had previously implied more than a 90% probability of a 25bp rate cut by the Fed in September, this fell to

below 70% following the release. The dollar strengthened in response, lifting the dollar index to 97.4, while the 10-

year US Treasury yield rose to 4.33%.

The resilience of today’s official labour market data stood in contrast to yesterday’s ADP private payrolls figures,

which had indicated a decline of 33k jobs. The divergence can largely be attributed to methodological

differences. ADP covers only private-sector employment and often exhibits short-term volatility that does not

fully capture broader labour market dynamics.

Elsewhere, final S&P Global Services PMIs for June pointed to steady expansion across all major regions.

Readings in Japan, the euro area, the United Kingdom and the United States remained comfortably in growth

territory, offering reassurance that service sector activity is holding up despite global uncertainty.

Base Metals 

Mixed performance was seen across the base metals complex today, with a stronger dollar putting some

pressure on prices. Copper struggled to hold above the $10,000/t mark, resulting in marginal softness back to

$9,954.50/t. Likewise, aluminium gave up yesterday’s gains, falling to $2,605/t. In contrast, lead continued to pare

new gains after breaching the $2,050/t resistance level, strengthening further to $2,064/t, while nickel edged

higher to $15,451/t.
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US jobs data reduced Fed cut bets.

Base metals were mixed today, with a stronger dollar capping the upside. 

Gold dipped, silver steady.

 

 



Gold came under renewed pressure amid rising yields and a firmer dollar, slipping to $3,326/oz. Silver, however,

remained resilient, trading above $36.60/oz as investor demand held firm. Oil prices were broadly unchanged,

with WTI near $67.00/bbl and Brent around $68.70/bbl at the time of writing.

All price data is from 03.07.2025 as of 17:30
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