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Trade Deal Optimism Fuels Risk Appetite

Summary

Macro

US equities finished the week with strong gains, buoyed by news of a trade framework between China and the US,

which provided much-needed relief for the markets. The S&P 500 jumped higher, breaking above the previous

high of 6147 and reaching a record high of 6175.  Although not all details of the deal are clear, it confirms terms

outlined during trade talks between Beijing and Washington, including China's commitment to deliver rare earths

that are essential for various industries, from wind turbines to jet planes. 

Meanwhile, the core PCE index rose by 0.2%, exceeding expectations, indicating consistent conditions for the

Fed to cut rates in the second half of 2025. However, consumer spending declined by 0.1% MoM in May, marking

the most significant drop since the beginning of the year. The dollar index held at yesterday's lows of 97.25, as

the 10-year US Treasury yield remained at 4.26%.

Base Metals

Base metals opened higher today, following yesterday's strength. However, the overall risk-on sentiment was

tempered by technical resistance levels, with copper continuing to lead market sentiment. Copper hovered below

the $9,900/t mark, closing at $9,787/t, as cash to 3-month spread declined from yesterday's high but remained

elevated at $200/t. Aluminium was seen approaching the $2,600/t resistance level, while lead and zinc remained

elevated at $2,044/t and $2,779/t, respectively. 

Precious Metals and Oil

Despite starting the week at multi-year highs, oil futures closed the week on a negative note due to the truce in

the Middle East and a greater focus on trade negotiations. WTI and Brent are trading at $65/bbl and $68/bbl,

respectively. Precious metals weakened on the back of a stronger risk-on environment, with gold and silver falling

to $3,270/oz and $36.15/oz.
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US equities finished the week with strong gains, fuelled by news of a China-US trade framework

boosting risk-on sentiment. 

Base metals tempered the upside as they encountered technical resistance levels.

Oil and gold fell as the truce in the Middle East continued. 
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