
Authors

T U E  2 4  J U N E  2 0 2 5  0 0 : 1 0

DA I LY  B A S E  M E TA L S  R E P O R T

Fed Holds Spotlight Despite Global Tensions

Summary

Macro

US equities opened higher on Monday as dovish remarks from Federal Reserve Vice Chair Jefferson helped

offset renewed geopolitical concerns. Jefferson said the time to cut interest rates may be “drawing nearer,” a

comment that prompted a repricing of market expectations, with the probability of a Fed rate cut by September

rising to nearly 25%, up from 16% last week. The dollar index, which had firmed earlier in the session, reversed

course and dropped below 98.7. The 10-year US Treasury yield fell sharply, down 9bps to 4.31%, as investors

rotated into bonds. The broader backdrop remained tense following fresh US strikes on Iranian targets over the

weekend, which stoked fears of oil supply disruptions and renewed inflationary pressure.

Flash PMI data painted a mixed picture globally. Japan’s manufacturing and services readings both improved,

crossing into expansion territory at 50.4 and 51.5, respectively. The eurozone remained under pressure, with

manufacturing stuck at 49.4 while services edged up to 50.0. UK data surprised to the upside, with manufacturing

at 47.7 and services at 51.3. In the US, manufacturing held firm at 52.0, while services slipped modestly to 53.1

from 53.7 in May.

Base Metals

The base metals complex opened this week with pockets of volatility. Copper nearby spreads tightened

significantly, with cash to 3-month spread seen at $300/t. However, the lack of futures price moves suggests a

growing disconnection between the spreads and actual pricing. Copper prices remained within a narrow range of

$30/t, and market flow indicates an expectation of lower volatility in the near term.

Meanwhile, aluminium jumped higher on the open to $2,655/t due to concerns over the potential closure of the

Hormuz Strait, which could threaten supply. The price retracted back below $2,600/t to $2,588.50/t. We expect

aluminium prices to remain stable at these levels, with little motivation to change direction quickly.

The rest of the complex was mixed. Lead and zinc edged higher to $2,003/t and $2,687/t, respectively. Nickel
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Fed cut odds rose after dovish remarks, pushing yields and the dollar lower

The base metals complex opened this week with pockets of volatility, as copper spreads tightened

significantly. 

Gold and silver gained; oil erased early gains after spiking on Middle East risk

 

 



broke through the recent support of $14,900/t, dropping to $14,804/t – an April low. 

Precious Metals and Oil

Lower US yields provided support to precious metals. Gold rose toward $3,390/oz, while silver reclaimed the

$36.00/oz level, trading at $36.30/oz at the time of writing. Oil prices opened elevated on geopolitical risk but

faded into the session, with WTI and Brent last seen at $73.10/bbl and $76.30/bbl, respectively.

All price data is from 23.06.2025 as of 17:30
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