
Authors

S AT  0 8  F E B R UA R Y  2 0 2 5  0 0 : 1 0

Daily Base Metals Report

US Resilience Under Spotlight
Summary

 US stocks declined after the opening as the University of Michigan Sentiment survey came in weaker than

expected, reflecting growing concerns that inflation could reaccelerate due to the impact of Trump's tariffs.

Labour market data was mixed, with job growth slowing more than anticipated in January following strong gains in

the previous two months. However, the unemployment rate remained at 4.0%, which may reinforce the Fed's

cautious stance on rate cuts, likely delaying any monetary easing until at least mid-year. Markets have also been

influenced by the growing sentiment that Trump might announce additional tariffs soon. As a result, the dollar

index surged, testing the 108.0 level, while the 10-year US Treasury yield rebounded, once again approaching

4.5%.

In the LME space, copper rallied today, breaking above the robust 200-day moving average of $9,453/t to test the

highs of $9,500/t. We believe that speculative players drove the momentum, particularly given the sustained

gains seen in COMEX, which have further widened the COMEX/LME arb. Furthermore, the absence of any

concrete tariff announcements in the metals sector indicated that fundamentals did not entirely drive the

market's momentum, and instead, speculators took control. The next robust level of resistance for copper is now

at $9,500/t. However, we expect markets to struggle above this level in the meantime, as today's gains have

pushed copper closer to the overbought territory. We expect a slight correction in copper prices, bringing it down

to around $9,200/t in the near term.

Gains in copper were reflected in other metals, albeit with marginal gains, as individual resistance levels hindered

further gains. Aluminium tested the $2,650/t resistance but struggled above it, pulling back to $2,628/t/t. Similarly,

lead and zinc strengthened marginally, with lead once again approaching the $2,000/t resistance. Zinc closed at

$2,840/t.

Gold recovered from yesterday's pullback, breaking new record highs and trading at $2,880/oz. Silver followed,

rising to $32.4/oz at the time of writing. Oil prices climbed steadily, with WTI at $70.7/bbl and Brent crude at

$74.3/bbl.
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Weaker market sentiment failed to weigh on the dollar, which remained resilient amid inflation concerns

due to Trump’s tariffs.

Copper rallied as tariff fears trickled through the speculative side of the market.

Gold surged to new highs, while oil prices edged higher amid ongoing geopolitical risks.
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