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Daily Base Metals Report

US stocks opened lower today, with investor sentiment tempered by expectations surrounding central bank

policies. The focus is particularly sharp on the ECB which is now expected to initiate monetary easing ahead of

the Fed following the robust PMI figures for the US, contrasting with continued contraction in factory activity in the

Eurozone. The market's forward swaps are currently pricing in a 60% chance of a Fed rate cut in June, compared

to a 100% likelihood of an ECB cut. The dollar showed fluctuations, momentarily touching the 105 mark before

falling back to 104.8. At the same time, the 10yr US Treasury yield rose, reaching 4.37%.

Aluminium prices strengthened today, propelled by a combination of factors that collectively prompted prices to

breach the $2,300/t level to $2,380/t. A comparatively softer monetary policy outlook in Europe to the US, coupled

with an ongoing drought in Yunnan affecting the resumption of idled capacity, has provided a necessary boost for

aluminium as it enters its peak consumption season. There has been a disconnect between aluminium prices and

macro- and fundamental-related factors, and we expect that technical levels will mostly prompt further moves.

The $2,400/t is likely to hold firm in the meantime, but there is little impetus on the downside. Copper also

improved but struggled above the $9,000/t level, closing at $8,991/t. Lead and zinc held firm at $2,020.50/t and

$2,479.50/t, respectively.

Precious metals saw an uptick, with gold prices holding firmly at record highs to $2,252.5/oz and silver to

$25.7/oz. Oil prices remained at the upper end of their recent range, with WTI at $85/bl and Brent crude at

$88.8/bl.
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.

Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


