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Daily Base Metals Report

US stocks opened higher today, with all three major indices reaching record levels, fuelled by growing optimism

about a potential shift in the Federal Reserve's monetary policy. This sentiment was sparked by yesterday's

speech from the Fed Chair, marking the first occasion Powell mentioned that interest rate cuts are likely to appear

this year. Despite maintaining a cautious tone and emphasising the significance of aligning inflationary data with

expectations, the equities surged. However, the statement did not significantly impact the dollar index or the 10-

year US Treasury yields, which rebounded to yesterday's levels, hovering at 104 and 4.28%, respectively. The US

economy continues to exhibit remarkable resilience, bolstered by a strong labour and consumer market, which

enables the Fed to resist immediate interest rate reductions. The S&P Global Manufacturing PMI rose from 52.2 in

February to 52.5 in March, indicating a positive trajectory in manufacturing performance. Inflationary pressures,

however, appear to be intensifying, with input costs rising at the fastest pace in six months. Firms responded by

significantly increasing their selling prices, the most substantial rise since April of the previous year, suggesting

the Fed's battle with inflation may not be over. In contrast, the UK saw a slight increase in factory activity in March,

nearing the threshold of expansion at 49.9. Meanwhile, the Eurozone economy continued to diverge from its

Anglophone counterparts, with manufacturing activity dropping to 45.7 as France and Germany's downturns

overshadowed slight improvements in the rest of the Eurozone.

Yesterday and today's monetary policy statements had little bearing on base metals moves, with prices trading in

narrow ranges. Aluminium is the only exception, as it broke above the robust resistance of $2,270/t completely,

testing the $2,300/t level; if this resistance is breached, this could provide new support for prices to edge higher

in the near term. Still, we do not expect a major narrative change in aluminium in the meantime. Copper was once

again defending the $8,920/t support level but struggling above the $9,000/t level, closing at $8,950.50/t. Lead

continued to soften into $2,050.50/t, while zinc remained unchanged at $2,524.50/t.

Precious metals reacted most strongly to the Fed's mention of potential interest rate cuts, with gold reaching

record highs before retreating to $2,174/oz. Silver followed a similar pattern, peaking at $25.8/oz before settling

at $24.73/oz. Oil prices maintained a downward trend, with WTI trading at $80.7/bl and Brent crude dropping to

$85.4/bl.
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This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
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