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Daily Base Metals Report

US stocks opened lower today after economic data revealed a larger-than-expected drop in new orders for US-

manufactured goods in January, primarily due to a decrease in bookings for commercial aircraft. Factory orders

fell by 3.6% YoY, in contrast to a 0.3% YoY decline in December. Despite this, overall private sector activity

remains strong, with the final Composite PMI reading for February revised up to 52.5, indicating continued

expansion. As markets anticipate the first signs of monetary easing, any data suggesting a weaker economic

performance heightens investor expectations for the Federal Reserve's initial interest rate cut in June, leading to

lower US Treasury yields. Forward swaps are now pricing in a 90% chance of a 25bps reduction in June, resulting

in the 10-year US Treasury yield falling to 4.14% and the dollar index dipping below 103.7.

Base metals softened today despite a weaker dollar after traders assessed China's 2024 economic goals. Despite

a broad growth target of 5% and a plan to issue 1 trillion yuan in ultra-long special government bonds, investors

appeared unimpressed by additional government support. Indeed, today's Caixin composite data revealed no

change on a month-on-month basis at 52.5. This underscores the lack of immediate recovery in the economy's

key segment performance, which could support upward momentum for base metals. As a result, aluminium and

copper edged slightly lower to $2,228.50/t and $8,491.50/t, respectively. Similar moves were seen in lead and

zinc as they held their ground. Nickel remained elevated at $17,759/t.

Precious metals have become a key indicator of investor sentiment regarding the Federal Reserve's monetary

policy direction. The growing anticipation of an interest rate cut in June has provided a boost to gold, which

tested a record high of $2,133/oz today before setting lower at $2,125/oz. While momentum for gold is building,

bullion's performance will likely be capped until there is a clear sign of monetary easing. Silver, following gold's

lead, increased to $23.95/oz. Meanwhile, oil prices remained within their recent trading range, with WTI and Brent

at $78.8/bl and $82.6/bl, respectively.

Daria Efanova
Head of Research

 

 



All price data is from 05.03.2024 as of 17:30

 

 

Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.

Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


