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Daily Base Metals Report

US stocks opened lower today, following a remarkably strong performance last Friday that saw the Nasdaq

Composite reach an all-time high and the S&P 500 close above 5100 for the first time. Last week's weaker-than-

expected US economic data heightened investor expectations for a rate cut in June, with forward swaps now

indicating a 74% likelihood of a mid-year reduction. The 10-year US Treasury yield has seen a slight rebound

since last Friday, currently trading at 4.23%, while the dollar index has remained stable, hovering around the

103.85 mark. Investors are keenly awaiting the ECB's statement on Thursday to discern any indications of the

onset of monetary easing. The USDEUR pair continues to fluctuate within the narrow range of 0.922 to 0.926.

This week, there will be plenty of macroeconomic releases and central bank speakers, but we don't expect this

data to change the momentum in base metals trading. Volatility could increase due to fluctuations in the dollar. In

the meantime, Friday's sentiment trickled into today’s performance: aluminium held firm at $2,234/t. Copper

ticked up higher, supported in part by diminishing stocks on the LME, prompting copper to close at $8,542.50/t.

Nickel held above the $17,500/t level after markets once again rejected prices below this level. Lead continued to

be technically driven, falling for the 6th consecutive day to $2,030/t.

Precious metals have kicked off the week strongly, building on last Friday's momentum that was fuelled by softer

US data, with gold appreciating to $2,101.7/oz and silver climbing to $23.5/oz. However, with gold entering the

overbought territory, we expect a downward correction, potentially bringing the bullion back to around $2,050/oz.

Oil prices remain at historically elevated levels following OPEC+ members' decision to extend voluntary

production cuts for an additional three months in an effort to bolster prices, which have been dampened by a

weaker global outlook. WTI crude is currently trading at $79.5/bl, with Brent crude at $83.4/bl.
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.
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report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


