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Daily Base Metals Report

US stocks opened lower today, influenced by the release of the Producer Price Index (PPI), which exceeded

expectations, propelling the dollar to approach the 104.6 mark. The PPI eased to 0.9% YoY in January, down from

1.0% YoY in the previous month, against the anticipated 0.6% YoY figure. This unexpected rise in the prices that

domestic producers receive for their goods indicates potential persistence in inflationary pressures.

Consequently, investors have adjusted their forecasts for the initiation of monetary policy easing, now estimating

a 61.5% likelihood of a rate reduction in June. This recalibration led to a rise in the 10-year US Treasury yield,

which neared 4.32%. In the UK, retail sales data revealed the fastest growth since April 2021 in January, with a

3.4% MoM increase as consumers flocked back to stores following a dip before Christmas. All sectors, except for

clothing stores, saw a rise in sales volumes.

A combination of strong production inflation readings and hopes of economic recovery from China prompted

base metals to be higher today. In particular, copper rallied above $8,400/t, influenced by these factors, and thin

liquidity in the absence of Chinese markets caused the metal to trade at $8,488/t. These gains do not look

sustainable, but we expect prices to be supported above $8,400/t in the near term. Lead and zinc also responded

positively as prices edged back to their averages. Aluminium was barely unchanged once again.

Precious metals continued to build on the previous day's momentum, with gold and silver climbing to $2006.1/oz

and $23.12/oz, respectively. Meanwhile, oil prices experienced fluctuations before stabilizing; WTI stood at

$78.1/bl, and Brent Crude traded at $82.7/bl.
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.

Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


