
Authors

T H U  1 5  F E B R UA R Y  2 0 2 4  0 0 : 1 0

Daily Base Metals Report

The US stock market strengthened today as the negative sentiment from yesterday's inflation print eased.

Though the inflation data hinted at a continued drop in pricing pressures, it took the market by surprise and

caused the forward swaps to reprice rate easing expectations further down the curve. We expect that macro-

driven volatility will prevail in the coming months as the market evaluates the data to assess the start and scale of

monetary policy easing. We think that the robustness of the US economy, with its low unemployment and strong

consumer spending, will lead the Fed to cut rates between May and June, with a cautious approach to limited cuts

of 25 basis points per meeting. The start of the hiking cycle highlighted the policymakers' hesitancy to increase

the rates rapidly, and we expect that to remain the case for this year's cutting cycle. Inflation is expected to

remain upwardly sticky, further supporting this narrative. The dollar had difficulty staying above 105, and the 10-

year Treasury yield was mixed.

Base metals were mixed due to the uncertainty of the market today. Aluminium remained stable above $2,200/t,

while copper struggled above $8,300/t. Nickel continued to gain ground, testing the $16,500/t level and remaining

within the trading range. Similarly, the downside of lead was exhausted, and the price bounced back to $2,016/t.

The market is currently quiet as China is celebrating the Lunar New Year, but we anticipate an increase in volatility

next week.

Oil futures struggled to maintain their gains today and were treading lightly. Gold continued to weaken, following

the recent CPI release, and remained below the $2,200/oz level.

All price data is from 14.02.2024 as of 17:30
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.

Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


