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Daily Base Metals Report

US stocks softened today after further data releases reaffirmed the bets of rates remaining higher for longer.
US service sector activity increased by 2bps to 54.5 in August, marking the 6-month high. The robustness of
household spending has helped to support the strength in demand month-on-month. Meanwhile, continued
gains in the cost of materials and wages could once again risk inflation remaining upwardly sticky. The dollar
tested the 105 level given the higher-for-longer interest rate narrative. Elsewhere, probabilities of further
tightening from other key central banks, the ECB and the BOE, diverged after prospective policymakers
commented on their forward-looking views. The ECB’s Knot suggested that next week’s hike is being
underestimated, while the BOE’s Bailey mentioned that UK rates might be near the top of the cycle. Forward
swaps are now pricing in 8bps and 25bps during the next meeting, respectively.

The base metals complex softened marginally today on the back of a stronger dollar. As a result of greenback
gains, authorities in China have had to step up their efforts to defend the currency, which is currently testing
the 7.35 level. Indeed, the nation’s central bank offered the most forceful guidance on record for daily
reference rates to prevent further currency losses. Aluminium fluctuated during the day, settling pretty much
unchanged at $2,195/t. Copper broke below the $8,400/t level after it struggled to pierce the $8,500/t
resistance. Both lead and zinc remained firmly supported above $2,200/t and $2,450/t, closing at $2,225.50/t
and $2,463/t, respectively. Lead cash to 3-month spread continued to climb, edging to a June high of $63/t –
the only metal to see a front-month backwardation. Spreads elsewhere remained unchanged.

Oil futures remained unchanged, while gold and silver continued to drift lower into $1,915/oz and $23.00/oz,
respectively.
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Risk warning
This is a marketing communication. The information in this report is provided solely for informational purposes and should not be
regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have
been expressed in this report, the author of this report may have had many, varied views over the past 12 months, including contrary
views.
A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made
are solely based upon the author's market knowledge and experience.
Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in
this report has not been prepared in accordance with legal requirements designed to promote the independence of investment research.
All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.
This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information
may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden
Financial believes that the information contained within this report is already in the public domain. Private customers should not invest in
these products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read
our full risk warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


