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Daily Base Metals Report

Risk-off sentiment trickled across the market today as yields rose, given another hot labour data print. At the

same time, the US Treasury stated that it would sell $103bn in longer-term securities at its refunding auction, a

day after the US was downgraded by Fitch Ratings, which criticised the ballooning fiscal deficit and an erosion of

governance. This has once again heightened the risk of the banking crisis, the escalation of which we have seen

earlier this year. However, we do not expect to see risks bubble to the surface just yet. The dollar continued to

strengthen, and the 10yr yield is now at November highs of 4.08%. US private payrolls increased by 324,000 in

July, exceeding market expectations, and all eyes are on the monthly jobs report this Friday to gauge the labour

market performance in July.

The momentum carried through the base metals complex today, with another day of strong losses across the

board. Aluminium fell back to test the support level of $2,200/t before settling above it at $2,209/t. Likewise,

copper broke the $8,600/t level, but the longer-term trend support is holding firm at $8,520/t. Tin continued to

weaken, losing $1,750/t over the course of three days, but prices struggled to break the $27,000/t level after

testing it, closing at $27,418/t. Lead was the only exception, gaining marginal ground to close at $2,146.50/t.

Oil futures weakened sharply despite data pointing to US crude stockpiles declining by a record 17m barrels last

week, indicating growing market tightness in the face of OPEC+ cuts. WTI and Brent are now trading at $79/bl and

$83/bl. Gold and silver weakened to $1,935/oz and $23.70/oz, respectively.
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.
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Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
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accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


