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Daily Base Metals Report

European equity markets started the year on the front foot, with the FTSE bid to 7562 and Euro Stoxx 50 at 3890;

the U.S. was marginally lower at the time of writing. The session in the U.S. has been choppy, with leading tech

companies such as Apple declining. Markets are still quiet as traders’ investors return to their desks, and

sentiment is mixed as risks to the global economy are significant, but we expect inflation to be softer in Q1. With

China re-opening, strong demand for resources could trigger sharp gains in commodity prices, prompting

inflationary pressures. U.S. yields declined, and the 10yr trades at 3.79%; the U.K. and Germany stand at 3.636%

and 2.373%, respectively. The U.S. manufacturing PMI was in line with expectations at 46.2 and is contractionary,

and the U.K. was slightly weaker at 45.3. The dollar index rallied today, with the greenback making large gains

against CAD, CHF, and EUR.

Metals were mixed today, as copper and aluminium struggled. Aluminium prices tested support at $2,305/t, and

this triggered the market to edge higher back to $3,018/t. The cash to 3-month spread is at $30/t contango, as

ingot inventories in China accumulated for three consecutive weeks, gaining 14% to New Year's Day. On a

historical basis, they remain very low. Copper failed to gain a footing above $8,500/t, trades at $8,330/t at the

time of writing, cash to 3s at $13/t, contango. The weak data from the U.S. and softer economic growth

expectations inhibited price action. Nickel prices gained ground, testing resistance at $32,000/t, but this level

held firm. Tin was also bid, closing at $25,473/t, with zinc and lead at $3,002/t and $2,280/t, respectively.

Energy prices struggled today, with WTI and brent being sold to $77.67/bl and $82.70/bl, respectively. Gas prices

declined sharply as the warm weather reduced demand across Europe. Gold and silver continue to benefit from

the end-of-cycle momentum, but they both struggled to hold onto their highs, trading at $1,835/oz and

$24.06/oz.

All price data is from 03.01.2023 as of 17:30
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Risk warning

This is a marketing communication. The information in this report is provided solely for informational purposes and should not be regarded
as a recommendation to buy, sell or otherwise deal in any particular investment. Please be aware that, where any views have been expressed
in this report, the author of this report may have had many, varied views over the past 12 months, including contrary views.

A large number of views are being generated at all times and these may change quickly. Any valuations or underlying assumptions made are
solely based upon the author's market knowledge and experience.

Please contact the author should you require a copy of any previous reports for comparative purposes. Furthermore, the information in this
report has not been prepared in accordance with legal requirements designed to promote the independence of investment research. All
information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or
accuracy.

This report is not subject to any prohibition on dealing ahead of the dissemination of investment research. Accordingly, the information may
have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers. Sucden Financial
believes that the information contained within this report is already in the public domain. Private customers should not invest in these
products unless they are satisfied that the products are suitable for them and they have sought professional advice. Please read our full risk
warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


