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Daily Base Metals Report

US stocks fell on the final day of the year, closing one of the worst stock performances in more than a decade;

S&P fell by more than 20% since the start of the year, while European stock Stoxx 500 weakened by more than

11%. The dollar continued to edge lower into 103.70, and the 10yr US Treasury yield settled at 3.88%. Meanwhile,

the yen rallied to 131 after the Bank of Japan unveiled committed to the third day of unscheduled bond

purchases, taking the market by surprise. Elsewhere, the bloc’s region showed inflation slowing once again as

energy costs continued to cool.

The marginal downbeat sentiment continued today across the metals market amid a growing number of covid

cases in China. Aluminium led the declines in the latter part of the day, falling below the support level of $2,400/t

to close at $2,378/t. Meanwhile, the copper biggest producer, Chile, posted one of the lowest output figures of a

5.4% year-on-year decline in November, underscoring supply constraints in a still tight market. At the same time,

the government is predicting a 5.8% decline for the year amid deteriorating ore quality. Copper weakened into

$8,372/t. Lead and nickel once again settled higher at $2,293/t and $30,048/t, respectively. Zinc closed lower at

$2,972.50/t.

Oil futures weakened for the third straight day after worries over building inventories on the back of rising covid

infections. Still, the WTI and Brent futures managed to settle marginally higher at $78/bl and $84/bl. Gold and

silver remained unchanged. 
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Risk warning
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warnings and disclaimers (www.sucdenfinancial.com/en/risk-warning-and-disclaimers).


